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SUBJECT: TRADE COMPLAINT: FALLEK CHEMICAL CORP. 

REF: STATE 186152 

1. EMBASSY HAS RECEIVED FURTHER DATA ON THIS DISPUTE FROM 
KENNETH NEWMAN OF FALLEK'S BRUSSELS OFFICE. ALONG WITH 
COMMENTS OF ANOTHER U.S. BUSINESSMAN IN THE PETROCHEMICAL 
FIELD, THE NEWMAN LETTER CASTS EVEN MORE DOUBT ON PETROL- 
EXPORT'S JULY 8 EXPLANATIONS REGARDCMG NON-FULFILLMENT. 
NEWMAN'S LETTER SAYS THAT FALLEK WILL PURSUE ARBITRATION 
UNLESS PETROLEXPORT PAYS THEIR DAMAGES - WHICH IMPLIES TO 
US THAT FULFILLMENT OF THE PRESENT CONTRACT AT THIS DATE 
MAY NOT BE SUFFICIENT TO CAUSE THEM TO DROP THEIR 
INTENTION TO TAKE THE CASE TO ARBITRATION, SINCE THEY 

ARE ALSO CLAIMING DAMAGES FROM A PREVIOUS CONTRACT. 

2. SINCE NEWMAN LETTER AND OUR REPORT TO DULDNER ON 

JULY 8 MEETING WITH PETROLEXPORT ARE BOTH LONG AND COMPLEX, 
WE HOPE DEPT. CAN AWAIT COPIES POUCHED TODAY (DELAYED BY 
PRES VISIT AND BY FACT WE HAVE ONLY ONE CLASSIFIED 
POUCH PER WEEK) FOR CHRISTENSEN, EUR/EE, REGISTRY NUMBER 
422 RAIL 
BARNES 
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